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The National Pharmaceutical Council is composed of 27 compa- -
nies engaged principally in the manufacture of prescription drugs.
"It was organized in 1953 with the objective of promoting optimum
professional sﬁandards and assuring the public of high quality

pharmaceutical products.

With the rapid expansion of stateA&edical aésistance pfograms,
NPC has become increasingly interestéd in the levels of medical
care made available to patients receiving benefits under such pro-
grams. The Council shares the prevailing view of public health and
welfare officials that these patients should receive the same
quality of medical care as do other patients in the community. It
also 1s our view'that this concept applies equally to the quality
of drug products which may be prescribed and administered under

medical assistance programs.

We believe that we may be of some assistance by providing
information and reference material in consolidated form on present
programs. We also want to be of service to welfare and public
health officials in the development, implementation and operation

of the soundest possible drug program in each state.

To this end, we continue to make state-by-state reviews of
medical assistance programs which are reflected in the current

compilation.
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This revision of "PharmaceuticalvBenefits Under State Medical
Assistance Programs" includes the many changes which have resulted
from the implementation of Title XIX of PL 89-97 (enacted as the
Social Security Act Amendments of 1965) by some 52 jurisdictions
as well as changes made in state programs operating under earlier
Social Security Titles. If any errors or omissions are noted we
would appreciate being notified as we want the compilation to he

as helpful as possible.

We acknowledge with appreciation the cooperation and assist-
ance of the many state program officials and their staffs, state
pharmaceutical associations, medical societies, and others in

supplying data on their state programs.

The Council also recognizes the important liaison which has
been established between public assistance officials and executives
of many professional associations, and offers its services in the

~furtherance of these relationships and our mutual objectives.
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NPC PRINCIPLES ON WELFARE DRUGS

The National Pharmaceutical Council supports the position
that patients receiving assistance under welfare programs should
receive the same quality of drug products as other patients.

The Council endorses the following principles as being in
the best interest of patients receiving pharmaceutical services
under welfare programs:

1.

Physician's Prerogative. The physician's
discretion to prescribe medication for patients
under welfare programs should be the same as

for his other patients. There should be no
interference with the physician's professional
prerogative to prescribe precise drug products

he believes to be in the patients' best interests.

Generic Equivalents. Drug products bearing the
generic name of the active ingredient are not
necessarily equivalent in quality, potency,
purity, or therapeutic activity. Proposals that
call for compulsory generic prescribing or re-
quire the dispensing of so-called "generic
equivalent" drugs may jeopardize the health of
patients and result in false economy.

Formularies. Formularies or drug lists, when

utilized, should include the provision that
specific drug products or products of specific
manufacturers as prescribed by the physician
shall be dispensed. They should contain a
convenient procedure for furnishing, as needed,
therapeutic agents not included in the formulary.

Prompt Availability of Medication. Customary

drug distribution channels for supplying medica-
tion best assure the availability of the
medication when and where needed for patients
receiving assistance under welfare programs and
for other patients alike.
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PHARMACEUTICAL BENEFITS -

UNDER STATE MEDICAL ASSISTANCE PROGRAMS

This compilation of data on State Medical Assistance Programs

gTitle XIX) or State Public Assistance Medical Care Programs

prior Titles of the Social Security Act) has been prepared to
present a general overview of the characteristics of State programs
together with more detailed information -on the pharmaceutical bene- -
fits provided. This latter body of data is referred to in the
compilation as either a Medical Assistance Drug Program or a
Welfare Drug Program although not so designated by most States.

This compilation provides the following information for each
State:

1. Recipient groups eligible for benefits.

Brief description of State Medical Assistance
or Public Assistance Medical Care Programs.

Magnitude of the State Drug Program.

Existing restrictions or limitations on drugs.
Data, when available, on case load or persons
eligible to receive health care benefits,

including pharmaceutical benefits.

Welfare or Public Health officials.

Pharmacy and medical consultants to Welfare
or Public Health Departments.

Pharmacy and medical advisory committees.

State Medical and Pharmaceutical Association
Executives.

UTEW

WO N0

State Medical Assistance Programs are provided under
Title XIX of the Social Security Act Amendments. State Public
Assistance Medical Care Programs were provided until January 1,
1970 under earl%?r titles of the Social Security Act.

Tl _

As of , 1971, 52 of the 54 jurisdictions had Title XIX
programs in operation, with approved state plans. "&ie of the 52
jurisdictions with Title XIX programs do not currently provide
pharmaceutical benefits through the vendor payment system.
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The groups eligible to receive benefits provided under a
Title XIX Medical Assistance ("Medicaid") Program vary from state

to state as follows:

1. States covering only the
categorically needy -

designated

of States

in the compilation

as' "Money Payment Recipients"..............

2. States covering (1) above plus
the category-related medically

needy......

oooooooooooooooooooooooooooooooo

3. States covering both (1) and (2)

above plus

medically needy children........

4. States covering (1), (2) and (3)

above plus
funds only
tive costs)

medically needy, State
(except for administra-

22

13

Welfare Medical Care or Public Assistance Medical Care pro-
grams generally available under earlier Social Security Titles

included the following programs:

Title Enacted

Aged (Kerr-Mills*)..............

Aid to Families with Dependent
Children......oveieieneeneennnnn

Totally Disabled.....ceeeeennnn.

A consolidated program for OAA,
AB, APTD or for such aid and MAA

Title Program
I - OAA - 01d Age Assgistance, and
MAA - Medical Assistance for the
IV - AFDC -
X - AB -
XIV - APTD - Aid to the Permanently and
XVI -
GA -

General Assistance (State Funds
03 o T

* Enacted in 1960.

1935

1935
1935

1950

1962
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The medical care services provided under current programs
may be classified as follows:

ISV VR

1h.

15.

Inpatient Hospital Care

Outpatient Hospital Care

Laboratory and X-ray Service

Ag Skilled Nursing Home Services

B Farly and periodic Screening, Diagnosis, and

Treatment for eligibles under 21 together
with the indicated health care

Physicians' Services

Medical or Remedial Care provided by licensed
practitioners -

Home Health Care Services

Private Duty Nursing Services

Clinic Services

Dental Services

Physical Therapy and related services

Pharmaceutical Services (prescribed drugs)

Diagnostic Screening, Preventive, and Rehabilitative
Services

Inpatient Hospital and Skilled Nursing Home Services
for persons over 65 in an institution for tubercu-
losis or mental diseases

Other Medical or Remedial Care recognized under State
law. '

A state participating in a Title XIX program must provide
the basic services 1 through 5 above for the categorically needy
and, for the medically needy, 7 of the 14 services as listed in
Title XIX, Section 1905(a) of PL 89-97.

Effective July 1, 1970 in addition to the basic services, a
State plan for medical assistance under Title XIX of the Social
Security Act, as amended, must (for both categorically and
medically needy):

(1)

Provide for inclusion of home health services for any

individual who, under the plan, is entitled to skilled nursing
home services.

(2)

Specify that there will be provision for assuring nec-

essary transportation of recipients to and from providers of

services and describe the methods that will be used.

This applies

to the categorically needy and to the medically needy if the plan
includes the latter group.

The states providing medical care under earlier titles usu-
ally do not adopt all the benefits listed above and the reader
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should refer to each individual state for the program benefits
provided.

HEW* does not participate in general assistance (GA) pro-
grams which are completely financed by states and lesser govern-
ment instrumentalities. In states where no expenditures for
services are shown in the compilation, it is quite possible that
these states do provide some general assistance services that are
not reported under the HEW classification system.

Two systems for providing medical care benefits to medical
assistance recipients are currently in use: (1) the vendor
system or (2) the direct money payment system which provides with-
in a monthly subsistence allowance to each recipient, an amount,
which varies by state, to cover medical care expenses.

The Medical Assistance Program under Title XIX is a vendor
program, i.e., medical care is provided on behalf of eligible
recipients.

The states which operated under earlier Social Security Act
Titles had a choice between the two systems, but an increasing
number of states selected the vendor system. This system was
adopted because it offered greater assurance that the recipient
would receive the medical services needed and because in some
programs, HEW matching fund payments were more liberal if the
vendor system were employed. State general assistance programs
also use both systems of providing benefits.

The state charts in the enclosed compilation refer only to
vendor services and to drug expenditures under vendor systems.
Reliable figures for drug expenditures are unavailable where
money payment systems alone are utilized.

*Department of Health, Education, and Welfare.
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H.E.W. REGIONAL OFFICE PROFESSIONAL STAFF
REGION #1 - Connecticut, Maine, John Fitzgerald Kennedyr‘
Massachusetts, New Federal Building
Hampshire, Rhode Boston, Massachusetts 02203

Island, Vermont
S.R.S. Commissioner: Neil P. Fallon

Associate Regional Commissioner for MSA: Alfred G. Fuoroli

REGION #2 - New Jersey, New York, Fe&éral Building
Puerto Rico, Virgin 26 Federal Plaza
Islands New York City 10007

S.R.S. Commissioner: Elmer Smith

Associate Regional Commissioner for MSA: Morton N. Chalé%ﬂ

‘REGION #3 - Delaware, District of 401 North Broad Street
Columbia, Maryland, Philadelphia, Pa. 19108
Pennsylvania, Virginia,

West Virginia

S.R.S. Commissioner: Corbett Reedy _ A
D v Yestlie vt \.fczt?/\
Associate Regional Commissioner for MSA: <Vacant) (j

REGION #4 - Alabama, Florida, 50 Seventh Street, N.E.
Georgia, Kentucky, Room 404
Mississippi, North Atlanta, Georgia 30323

Carolina, South
Carolina, Tennessee

S.R.S. Commissioner: Mrs. Virginia Smyth

Associate Regional Commissioner for MSA: Edward Davis

REGION #5 - Illinois, Indiana, #712 New Post Office Building
Michigan, Minnesota, 433 West Van Buren Street
Ohio, Wisconsin Chicago, Illinois 60607

S.R.S5. Commissioner: Donald F. Simpson

Associate Regional Commissioner for MSA: Wilmer J. Dye
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H.E.W. Regional Office Professional Staff (continued):

REGION #6 - Arkansas, Louisiana, 1114 Commerce Street
New Mexico, Oklahoma, Dallas, Texas 75202
Texas

S.R.S. Commissioner: (Acting) Clarence M, Lambright
Associate Regional Commissioner for MSA: Marvin O. Stromberg
REGION #7 - Iowa, Kansas, 6Q1 East 12th Street . .
Missouri, Nebraska Kansas City, Missouri 64106
S.R.S. Commissioner: (Acting) Robert Davis
Associate Regional Commissioner for MSA: William W. McDermett
REGION #8 - Colorado, Montana, 9017 Federal Office Building
South Dakota, North 19th and Stout Streets
Dakota, Utah, Wyoming Denver, Colorado 80202
S.R.S. Commissioner: James R. Burress

Associate Regional Commissioner for MSA: Marion Skinner (Mr.)

REGION #9 - Arizona, California, Federal Office Building
Guam, Hawaii, Nevada, San Francisco, California
American Samoa 94102

S.R.S. Commissioner: Philip Schafer
Associate Regional Commissioner for MSA: Gene Beach (Miss)
REGION #lO Alaska, Idaho, Arcade Plaza Building

Oregon, Washlngton 1319 Second Avenue
Seattle, Washington 98101

S.R.S. Commissioner: Richard A. Grant

Associate Regional Commissioner for MSA: (Vacant)






Chart I

Vendor Payments for Prescribed Drugs Under Public Assistance
Medical Care, Medical Assistance (Title XIX) and General Assistance
Programs for Fiscal Years Ended June 30, 1965- 1970

(Amounts in Thousands)

State 1965 1966 1967 1968i/ 1969= 2/ 197o§/
Total $117,406 $146,560 $182,584 $239,465 $306,754 $401,128
Alabama - - - - - 4,579
Alaska 40 53 64 81 81 134
Arizona - _ _ - _ _ -
Arkansas - - - _
California 22,812 32,925 36,531 41,290 49,902 75,198
Colorado 1,383 1,478 1,734 1,772 3,205 5,322
Connecticut 1,982 2,270 2,608 3,041 3,510 4,820
Delaware 48 72 112 379 523 563
Dist. of Col. 3 8 13 22 170 1,385
Florida 6,633 5,126 6,570 7,132 7,206 9,153
Georgia - - 1,784 L, 4ok 6,588 7,653
Guam - 12 - - -
Hawaii 3 5 69 oLl L84 628
Tduiio - - - -
Illinois 8,441 9,298 9,776 13,898 17,504 22,175
Indiana 2,246 2,644 3,067 3,491 4,296 5,706
Iowa 3,701 4,037 4,485 4,654 6 026 5,207
Kansas 3,091 3,319 3,729 4,328 4 661 6,459
Kentucky 3,426 5,528 7,013 9,711 12,616 10,917
Louisiana 6,245 6,044 7,756 12,357 14,123 8,166
Maine 2 5 - - 218
Maryland 1,530 2,297 5,578 7,277 5,843 9,408
Massachusetts 10,034 10,949 12,334 17,405 20,286 22,743
Michigan - - 2,808 2,867 4,398 12, ) 488
Minnesota 4,489 6,008 7,114 8,074 9,375 10,395
Mississippi - - 1 - -
Missouri 1,215 2,260 2,938 4,965 8,558 8,993
Montana 317 473 552 758 952 1,097
Nebraska 1,225 1,542 2,045 2,317 2,896 2,930
Nevada 109 193 181 306 450 562
New Hampshire 6lU2 37 888 919 1,093 1,230
New Jersey 2,454 2,792 3,187 3,809 u 807 8,055
New Mexico 1,018 1,130 1 209 2,368 2, 2660 2, > 20k
New York 6,399 8,158 14 103 30,540 146, 9L6 5890k
North Carolina - 3,590 6, ,738 4,928 5,182 7,465



Chart T
(continued)

Vendor Payments for Prescribed Drugs Under Public Assistance
Medical Care, Medical Assistance (Title XIX) and General Assistance
Programs for Fiscal Years Ended June 30, 1965-1970 .
(Amounts in Thousands)

- State 1965 1966 1967 1968 1969 - 1970
North Dakota 895 973 1,077 1,209 1,055 1,410
Ohio 6,735 7,854 9,306 11,455 15,24} 16,107
Oklahoma 10 9 - - 108 99
Oregon 515 864 1,055 _ 1,220 1,336 = 1,953.-
Pennsylvania 6,991 8,476 8,261 9,564 13,618 16,969
Puerto Rico - - - - - 9,718
Rhode Island 1,200 2,117 2,483 3,235 3,776 3,699
South Carolina 25 27 31 33 2,076 4,134
South Dakota 288 327 347 378 435 551
Tennessee 1,521 2,14h 2,722 3,310 4,058 6,369
Texas - - - - - -
Utah 561 534 628 829 814 1,176
Vermont - - - 235 985 1,225
Virgin Islands 26 14 - 32 26 2
Virginia 314 593 699 811 887 3,579
Washington 2,750 2,620 3,487 4,033 5,116 5,663
West Virginia 2,331 2,676 2,063 4/2,370 43,264 /30700
Wisconsin 3,580 4,176 5,223 7,172 9,347 9,717
Wyoming 176 204 216 241 268 300

1/ Source: NCSS Report B-2 (FY-68, DHEW, Social and Rehabilitation
' Service, National Center for Social Services.

2/ Source: Ditto - (FY 69)

)

3/ Source: Ditto - (FY 70)

ﬂ/ Includes State Pharmacy Program Payments made without Federal
Participation.



Medical Assistance (Title XIX) Payments for Vendor Medic
Type of Service, Fiscal Year Ended June 30, 1970x

/[In thousends/

Chart IT

i} Bills by

Type of service

Other

State Total Inpatient Nursing | Physicians' Pre-~
hospital home services €§g°ti;' D::::1 seribed Other
ner: r —
care care 2/ services 2/ drugs

Total +..... etetenieans 3/ $4,807,535 $1,887,438 [$1,321,000 | $577,745 $34,853 $168,653 $395,402 $422,300
Alabamae.eernceneannnan,s ceeee 36,234 6,368 21,94k 2,008 --- -== 4,579 1,335
AlasK8ee.eeesnienens R, 630 (/) 629 1 --- &) --- ---
ArizonBseseesessscesccsscanes 970 -—- 917 --- -——- -— -—- 53
Arkensess..... Cesrieesnrentene 14,134 2,993 9,965 5/ 721 (s/) 118 --- 37
Californias.eeceeecenseecenns 974,204 363,64k 213,702 194,775 &/) 48,169 75,198 | 6/ 78,717
C010radOesceeessensans . 36,224 8,221 14,781 5,791 --- -—- 5,20k 2,227
Connecticuteeeess... . 77,786 25,036 36,939 6,864 56 1,559 4,820 2,512
Delawaree..ceseeosss . 4,183 2,025 20 1,128 --- --- 563 4u8
District of Columbia.. vee 23,639 12,425 3,116 2,345 461 — 1,385 3,907
Floridfe.eeseeeresenenns cevee 38,797 12,029 15,640 1,347 - --- 9,153 629
[ o 67,880 17,016 28,601 11,979 - -—- 7,653 2,631 _
GUBMasaeseasococeacnnrasasnns 3/ 12 --- -—- -—= ——- -=- -=- ===
HAWAiieeeoonraeensesencanennn 16,345 4,216 7,290 2,758 -—- 599 628 856
Idah0u.eeeseenencncncnasenana 8,17k 2,071 4,169 1,692 k9 ~=- - 193
T11iN0iSeseceesscenccssannnas 186,687 117,844 3,228 20,839 3,599 6,285 20,243 14,650
Indian@esceesececennaess ceeee 43,912 10,208 19,836 4,885 418 998 5,706 1,862
IOWaBeueasaasoncnnnnnn Ceereene 22,621 4,953 3,043 5,408 491 2,026 5,207 1,hok
KansSaSe.eeeesoesrococnsnannae 42,870 15,978 7,027 7,684 1,094 2,948 6,459 1,680
Kentuekyeeseeeeosssoncnneons 48,473 15,962 7,369 11,295 ——- 1,199 10,917 1,731
LouiSiaNnteeeseesesececaranrnaa 49,849 13,046 23,206 k4,625 --- 31 7,743 1,200
Maine.s.seeesannnaans 9,66k 5,712 625 2,517 - b 218 587
Maryland. cees 89,659 49,930 14,762 5,982 - 1,699 9,408 7,878
Massachusetts....... 255,162 90,951 8L,632 19,038 4,609 18,141 22,060 15,731
MiChigane. e oeeeeaseeaanennnns 205,636 67,316 93,350 23,634 406 - 12,488 8,k
MiNnesotasessescesosecenannae 108,376 24,021 55,471 8,998 671 2,604 10,395 6,216
MisSisSSipPiecicseveccernneans 7,783 2,080 4,718 928 - -—— -—- 57
Missouriescececens. R cese 55,186 15,973 15,578 10,409 --- 1,919 8,993 2,314
Montana..eseeeess ereeeaes vee 8,720 1,852 3,570 1,512 228 468 786 303
NeDraskae.eseeseeensenonsnnes 17,033 4,79% b,654 2,136 231 764 2,920 1,521

Nevadaeseessoeooessssasonanes 6,908 2,079 2,590 1,014 70 147 562 ul
New Hampshiree.ceeeveseseoons 5,815 2,275 212 1,515 78 327 1,230 178
New Jerseyeseeeeeeescecsannss 81,118 23,086 32,582 6,606 1,117 L, 304 8,055 5,368
New MeXiCOeeueoreeroarononane 12,389 17/ k,952 1,734 | 5/ 1,964 5/ 471 2,204 1,064
New YOrKeeoeeosoooooassonnnna 1,195,kok 589,320 204,498 83,548 15,359 54,138 58,904 189,637
North Carolina..... 39,873 22,215 3,332 3,352 85 1,973 7,465 , 48
North Dakot@e..see.s 11,104 2,861 4,780 1,135 19 293 1,400 617

OhiOeseann. 9%,786 29,207 21,046 6,592 1,374 4,007 15,301 9,25
Oklahoma... Ceseeiainenn 79,028 20,152 42,053 12,740 - 286 92 ,698
OregoNseeeeeseonroresasaanans 15,522 6,432 2,520 3,572 —— 551 1,877 570
Pennsylvanifiecseeesessss eiae 267,236 115,716 104,849 17,719 -— 3,642 16,969 8,342
Puerto RiCOsuseecivenccaseras L, 51k 13,74k -—-- 11,113 --- Suy 9,718 9,3%
Rhode Islandesseececsscenesas 31,680 18,565 4,302 2,677 Ly 822 3,478 1,792
South Carolinfe.eeesceeass. . 28,502 7,79% 12,446 3,022 469 39 4,108 621
South Dakot@eesesvesssscsass 6,951 1,692 3,912 1,026 171 3 - 146
T eNNeSSe€essesracsssassscanns 19,953 7,039 3,183 1,824 274 2 6,369 1,263
TEXBSeesasacoccsosssnncanaane 117,215 32,080 51,522 21,95 I -—-- -—- 11,643
UtaNeeeeesorenancsanesans oo 1L ,594 5,112 3,992 1,711 -—- 1,274 1,176 1,330
12,228 5,812 2,468 2,360 - - 1,225 364
991 u76 ——- 13 -—-- —-- 2 500
26,232 10,351 5,767 3,638 --- 25 3,579 2,872
Washingtone.veeeeeneeeanrones 79,395 26,759 31,416 9,546 122 2,111 5,663 3,778
West Virginifie.eeeeeeneenenns 17,402 8,011 77 3,842 327 498 8/ 3,569 1,077
WiSCONSiNessesserennareennnae 14l 202 24,529 82,384 13,634 3,026 3,366 19,717 7,635
WYOming.eveeeereeonsconesonas 1,429 513 552 315 - -— --- 48

l/ For States operating pooled funds or other prepsyment plans, data represent payments out of these funds to specified type of
vendor. Totals do not agree with those shown in tables 2-9 of "Source of Funds Expended for Public Assistance” which represent
assistance payments into these funds.

Includes drugs dispensed by medical practitioners when these costs are not reported separately.

Includes $142,000 for Guam; not reported by type of service.

Less than $500,

"Other practitioners' services" included in "Other."

Includes outpatient care, amount not available.

2/

§7 " .

g; Other practitioners' services" included in "Physicians' services."
"

Includes State Phérmacy Program payments made without Federal participation.

Source: U.S. Department of Health, Education, and Welfare, Social
and Rehabilitation Service, National Center for Social
Statistics, NCSS Report B-2 (FY-70)
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Chart IV

Vendor Payments for Prescribed Drugs
' By Category of Aid
Under Public Assistance Medical Care, Medical Assistance (Title XIX)
and General Assistance Programs fgr -
Fiscal Year Ended June 30, 1970_/
(Dollars in Thousands)

Type of Program

92

State OAA AFDC AB APTD MAA GA 'MN
Total $84,693 $60,025 $3,383 $45,239 $3,745 $3,801 $27,160

Alaska?/ - - - - - - -lhog/m, -
California 23,636 20,800 1,115 17,049 - - 11,3213/
Colorado 3,072 739 16 983 - - -
Connecticut 629 1,535 20 660 - - 1,976
Dist. of Col. 118 1,182 3 82 - - -
Florida 5,831 1,375 140 1,804 - -
Indiana 2,519 1,360 160 1,020 533 -

TIowa 3,009 1,479 124 576 - -

~Kansas 2,197 1,038 37 1,076 356 917

" Louisiana 6,088 513 89 1,289 - 310 -
Maryland 720 2,002 26 1,293 - 1,603 3,5345/
Minnesota 2,443 1,702 L2 1,202 - - 5,187
Missouri 5,623 1,210 214 1,202 - 735 -
Montana 5/ 391 224 12 159 - 312 - 5a
Nebraska2 782 u7s5 29 558 - - 1,3632
Nevada 277 195 15 T4 - - -

New Jersey 1,562 4,959 72 1,283 185 39 - 6/
New Mexico / 574 939 17 641 - - 15—
North Carolinal/ 2,801 1,176 69 2,077 818 . ~ he3g
North Dakota 120 185 9 295 - - 14909/
Ohio 7,624 3,850 260 3,560 ~ -
Oregon 879 473 28 478 79 18
Pennsylvania 3,590 6,254 546 2,232 - - ey,
Rhode Island 531 651 9 428 14 221 1,861=
South Carolina 1,991 415 598 210 - -



Chart IV
(continued)

Vendor Payments for Prescribed Drugs
By Category of Aid ;
Under Public Assistance Medical Care, Medical Assistance (Title XIX)
and General Assistance Programs fir -
Fiscal Year Ended June 30, 1970_/
(Dollars in Thousands)

Type of Program

State OAA AFDC AB APTD MAA GA MN -
Tennessee 3,392 2,482 166 2,234 1,985 - -

Utah Lk 372 10 ~338 . 610/ - y
Washington 2,801 1,188 ' 36 1,478 - - 55==
West Virginia T4 1,252 27 570 - - -

i/ Information reported directly to NPC by State. States not reporting
have been omitted.
2/ Benefits under a General Relief Medical Program - 100% State Funds.
3/ (In thousands) MN-Aged - $8,893; MN-Blind - $154; MN-Disabled - $1,367;
MN-Families - $907.
4/ (In thousands) MN-Aged - $2,47L; MN-Blind - $6; MN-Disabled - $718;
MN-Children - $336.
5/ Calendar Year 1970.
5a/ (In thousands) MN-Aged - $1,123; MN-Blind - $16; MN-Disabled - $204;
MN-Children - $20.

6/ Child Welfare Service (CWS).
7/ Six months only (FY 1970) - January 1 to June 30, 1970.
8/ (In thousands) MN-Aged - $358; MN-Blind - $1; MN-Disabled - $100;
MN-Children - $23; Foster Care - $8.
9/ Outpatient Clinic Drugs - $14,000.
10/ child care.
11/ MN-Children Under 21.



Chart V

Medical Assistance Program (Title XIX) Amount and Percentage
Distribution of Payments for Vendor Medii?l Bills, Fiscal Year
Ended June 30, 1970=

Percentage distribution by type of service
Other
Total Type of In- Phy- - -
State (000) | service | patient Mrsing | giotans' | PTOCLY, | pental | sl 1= opner
not hospita. services care
reported care care 2/ seréi/ces ==

Totaleeeesososneos | $4,897,702 0.2 39.7 27.1 11.9 0.7 3.5 8.2 8.7
Alabambesesecossccsnces 36,234 -— 17.6 60,6 5.5 - -—- 12.6 3.7
2,582 -—- 4o.7 25.1 21.9 - 3.4 5.2 3.7
1,088 —-— - 86.6 3 - --; -— - 13.k
14,139 - 21,2 70.5 5.1 3.0 -— .3
97k, 20k -—-- 37.3 21.9 20,0 g_/) 4.9 7.7 L/ 8.1
COLOTEAO. s seassnnoosnss 37,269 - 23.4 39.7 16.5 5/) (%/) 4.3 6.1
Comnecticutessoesoaness 80,621 3.5 31.1 45.8 8.5 .1 .9 6.0 3.1
DelaWare.eesesscoccssess 4,183 -—- 48,k .5 27.0 —— -—- 13.5 10.7
District of Columbig... 23,639 —— 52.6 13.2 9.9 2.0 —— 5.9 16.5
Florida.eseeseseescascs 38,797 —— 31.0 40.3 3.5 ——— —-— 23.6 1.6
GEOTEiasesssescscansnns 67,880 —-— 25.1 ko,1 17.6 - -— 11.3 3.9
GUAM. s o sesosacsosccnsess 12| 100.0 — -— - - -—= -—= ---
HoWaiieeesooesconcoases 16,345 - 25.8 46 16.9 ——- 3.7 3.8 5.2
TdahOesesesesosasscnnes 8,17k -— 25.3 51.0 20.7 .6 -— — 2.4
T119N0iSesacscscccccnes 211,634 -— 63.3 1.8 11.3 1.7 3.5 10.5 8.0
IndianBeeseeecsescesons 43,912 - 23.2 k5.2 1.1 1.0 2.3 13.0 k2
IOWAseasssasaconacsssne 22,621 -— 21.9 13.5 23.9 2.2 9.0 23.0 6.6
KANSBSeessorescansasace 42,870 -— 37.3 16.4 17.9 2.6 6.9 15.1 3.9
Kentuckyeeeeesocssnsose 48,473 -— 32.9 15.2 23.3 -— 2.5 22.5 3.6
Louisian@.eseseescescss 50,475 -— 25.8 46.0 9.5 —- 1 16.2 2.4
Maine.seesserecsesnoses 10,566 8.5 54.1 5.9 23.8 -— (5/) 2.1 5.6
Maryland.ecesescecnosee . 89,659 ——- 55.7 16.5 6.7 == 1.9 10.5 8.8
MassachusettS..oeeeeaes 265,016 — 36.9 32.0 Te5 1.8 7.0 8.6 6.2
Michigah.eesesesesscses | 215,550 1.0 33.5 Ly 4 11.2 .2 ——- 5.8 3.9
Minnesota...esesssccscs 112,478 .6 23.4 49.9 8.0 .6 2,3 9.2 5.9
Mississippleceesss 7,783 - 26.7 60.6 11.9 —— == -—- .7
MisSOUrieessss 55,209 —— 28.9 28.2 18.9 -— 3.5 16.3 L2
Montana..... 12,177 -—- 26.5 41.6 |6/ 4.2 6/ 1.9 3.8 9.0 - 2.9
Nebraska.... 17,033 —— 28.2 27.3 12.5 1.4 4.5 17.2 8.9
Nevadfeseoesss 6,908 —— 30.1 37.5 14,7 1.0 2.1 8.1 6.5
New Hampshire. 6,020 1.k 39.8 3.5 25.2 1.3 5. 20,4 3.0
New Jersey.. 87,165 . 32.9 37.5 7.6 1.3 4.9 9.2 6.6
New Mexico.... 12,389 . --- 7/ k0.0 w0 |3/ 15.9 3/) 3.8 17.8 8.6
New YOrKoeeeeoseosesses | 1,195,404 - 49.3 17.1 7.0 1.3 L5 4.9 15.9
North Carolin@.eeessee. 40,979 1.8 55.1 8.1 8.2 .2 4.8 18.2 3.5
North DakotBeeesesveoss 11,204 -— 26.0 h2,7 10.3 8/ .2 2.7 12,6 8/ 5.5
ONiOeesescosasesnsscnce 110,860 -—- 45,2 19.0 6.5 1.3 3.2 14.5 9.5
OK1ahOmA s s secscsosoces 79,028 -— 25.5 53.2 16.1 —-— . .1 b7
OregoNeesessssesscocess 16,800 -— 43,5 15.0 22.8 -— 3.4 11.6 3.6
Permsylvanifiesesececees 267,236 -—- 43,3 39.2 6.6 - L 6.3 3.1
Puerto RiCOesesecsccces L, 514 - 30.9 -—- 25.0 - 1.2 21.8 21,1
Rhode IslaNdeeseesesecss 33,687 -— 58.4 12.8 8.9 .1 2.7 11.0 6.1
South Careling eesesees 28,614 —— 27.5 43.5 10.6 1.6 W1 b 2,2
South Dakoteeecececcoes . 7,983 -— 25.6 9.3 13.8 2,2 .1 6.9 2.1
TENNeSSECeaccescccscosns 19,953 -— 35.3 16.0 9.1 1.4 3/) 31.9 6.3
TeX8Seesessesseassecoccs 117,215 --- 27.k4 kh.0 18.7 3/) == ——- 9.9
UbtBhesesesssecsooscsces 14,604 ——— 35.0 27.3 11.7 ——- 8.8 8.1 9.1
Vermont.sceeececssscece 12,379 -— 47.8 19.9 19.1 -— ——— 9.9 3.3
Virgin IslandS.ceeecees 991 - 48,1 -—- 1.3 -— - 2 50,4
Virginia..eeeeeeecceces 26,582 - 1.3 38.9 21.7 13.7 --- 1 13.5 10.8
Washington.eeeeceeoeees 79,395 -— 33.7 39.6 12,0 .2 2.7 7.1 4.8
West Virginig...eecee.. 18,686 -— 47.2 b 22.2 1.9 2,7 19.8 5.9
WisconsiNeeeseeceesscss 146,323 .6 17.5 5643 9.3 2.1 2.3 6.6 5.2
Wyoming.eessesesesccoes 2,029 - 31.3 27.2 19.2 -—- 1.7 4.8 5.9

1/ Expenditures from Federal, State,and local funds under federelly aided assistence programs and from State-local funds under
general assistance programs. For States operating pooled funds or other prepayment plans, data represent payments out of
these funds to specified type of vendor. Excludes per capita payments into Social Security Administration system.
Includes drugs dispensed by medical practitioners when these costs are not reported separately.

"Other practitioners' services" included in "Physicians' services."

"Other practitioners' services" included in "Other."

Less than 0.05 percent.

For general assistance, "Other practitioners' services" included in "Physicians' services."”

Includes outpatient care.

For general assistance, "Other practitioners' services" included in "Other."

_/ Includes State Pharmacy Program payments made without Federal participation.

Prescribed drug column emphasis added by NPC.
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BASIC REQUIRED MEDICAID SERVICES: State M

are required by law to offer at least these Basic

Chart VI

prog! Services: i { P

care;

outpatient hospital « rv-ces; other laboratory and X-ray services; skilled nursing home services for people 21 or older; home health services for any eligible individual

d in r

who is entitled to skilled nursing home services; screening and treatment for individuals under 21 as may be p

of the S
services. Transportation is required by Federal regulation. '

y: and physici

1
MEDICAID SERVICES STATE BY STATE, MARCH 1971

Definitions and limitations vary from State to State. Details are

Services provided only under the buy-in or the ing and te. k
treatment program for individuals under 21 are not shown on this chart. available from local welfare offices and State Medicaid agencies.
@ offered for people -
receiving federally
supported financial / Additional services for which Federa! fi | particip is available to States under Medicaid. / ICF
assistance
BASIC* + offered also for
§REQUIRED people in public '3?
MEDICAID assistance §
SERVICES categories? who by
are financially
SEE eligible for
ABOVE medical but not
for financial
EFMAP3 assistance
78 ® Alabama Y 2
50 Alaska To 3
64 Arizona ) j g
79 [ ) Arkansas 3 [ T e e = y 2
50 3 California + + + + 4+ + + + + 4+ + -]
58 [ Colorado [ [ @ ® [ [ E
50 ] Connecticut § +  +  + & T F F S ¥ + £
50 ® Delaware ] ® ® . [ [ [ .4 &
- 8
30 + DTC‘ + :—}u i wo— + — + + + —— + 1-—'-— L DC :d-
61 o 1 Florida e ) T e o ® [FC ¢
70 D Georgia i) o : D ® [GA =
50 + Guam § + __‘_:F + s ) + - GU_ &
51 + Hawaii oM + +  + + + . HI 3
72 D) Idaho ‘:r 4 D e o o D2
50 3 1Hinois + j_: +  + + L + nd; 4+ 4 o + + ® |iL g
55 * Indizna f @ @& O @& 6 & [] e e o o o . o |iNn >
58 § e lowa o o o o [ e e o o : A 3o |
so § & Kensas B FF— F F I i+ F —F _F ¥ ¥ e [ks &=
73 + Kentucky +_ + ¥ ¥ o KY 2%
73 ® Louisiana ® ] [] [ ] K [ [ ® fAa <=
69 @ Maine ° o ] ® ® e o o o ® ® |ME_ 7o
50 + Maryland § + &+ +  + ¥ ¥+ ¥ + & [wmpb =%
50 + Massachusets § +  + + + F ¥  F + + + + + e [ma 2
50 + Michigan ® E + e + 4+ + + e Im_ ts
57 + Minnesota + + 4+ 4+ 4+  + + + + 4+ A + + ® |MN TS
83 Y Mississippi ® . ® [ ® MS 'g 4
60 [ ] Missouri ) ° [y [ MO £ 3
67 ° Montana ® o o o e o ® ) e ImT o=
58 + Nebraska # + + + + + + + 4 + + + + + * ® [NB ¢
50 o Nevada [ ] ® [ ® [ ® [ o [ L4 [ o o ® [NV = ‘:3’
59 + New Hampshire + + 4+ e + ® ® e + + + 4+ + 4 . NH 2=
50 [ New Jersey [ ® [ ] ® [ ] (] [ [ L4 [ ] [ Ld o NJ e 3
73 o New Mexico © o o o o [ e o o o Inm 52
50 + New York + 4 + + + + + 4+ + - + . F + ® _ |INY % 5
73 + North Carolina + + + + + + 3 NC 2%
Al + NorthDakota f + ¥ + + + + + + ¥ ¥ ¥ + F + + i I
54 [ Oho @ ®© © o © ° : o o ) o ® |OoH <3
69 + Oklahoma - B + OK ] %’
57 L] Oegon | @6 © O © ©6 ¢ o e o6 o o o o o o o ® JOR =3
55 + Pennsylvania + [ o @ + + @ + O + 4+ @ |pA 2 2
50 + Puerto Rico +  + + + + PR 232
50 + Rhode Island + + + e + o O + ® [RI g
78 [ ] South Carolina [ ] e [ ] [ (3 @ |]SC Z =
70 [ South Dakota [ [ (] [ ] L4 [ L4 [ [ s~ 2
74 ) Tennessee o -\ ® o o © e [N 3
65 ® Texas AR ) o o e e ® [TX =:
70 + Utah -+ + + + + 4+ + + + + + + + [] ur_ < 2
65 + Vermont + + + ¥ F + ¥ F ¥ ® VT é :
50 + Virginislands  + 4+ 4+ 4+ 4 o + + o |vi <
64 - Virginia + 4+ + 4+ +  + + + + + VA 3¢
50 + Washington §# + <+ + + + +  + + + + + ¥ A + ® WA =5
77 [ 2 West Virginia [ ] e o [ ] [ ] [ ] [ ] [ ] [ ] [ ] [ ] ) [ ] [ ] [ WV 33
56 + Wisconsin + + e e o + e e o + + W E*®
63 [ Wyoming ® ® Jwy =2
25 ef0 22 12 18 13 8 14 8 9 1. 15 17 16 8 13 13 32
27 + R18 24 20 17 20 10 17 9 8 19 16 17 .18 13 21 15
52 Total § 288 46 32 35 33 19 31 17 17 33 31 34 34 21 34 28 32
‘8/ People qualifying as aged, blind, disabled, or members of families with dependent children (usually families with at least one parent abseqtor incapacitated).
M FMAP -Federal Medical Assistance Percentage: Rate of Federal financial participation in a State’s medical vendor payment expenditures on behalf of individuals and families
eligible under Title XIX of the Social Security Act. Percentages effective from July 1, 1971, through June 30, 1973, are rounded.
UNITED STATES DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE Social and Rehabilitation Service M Services Admi ation
\/ data from approved state plans as of March 1971 msa-801-71+* public information office
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NPC - 1
ATABAMA
MEDICAL ASSISTANCE DRUG PROGRAM (TITLE XIX)

Title XIX Program Began January 1, 1970

I. BENEFITS PROVIDED AND GROUPS ELIGIBLE -

Money Payment Medically Needy (M N )
Type of } Recipilents Category Related Children Other¥
Benefit OAA AB APTD AFDC OAA AB APTD AFDC Under 21 (SFO)
Prescribed
Drugs X X X X
Inpatient
Hospiltal Care X b's X X
Outpatient ‘
Hospital Care X b'e X X -
Laboratory &
X-ray Service X X X X
Skilled Nursing
Home Services X X X X
Physician
Services X X X X
Dental
Services

Other Benefits:
Eyeglasses; optometric services; home health care.

*SFO - State Funds Only - Federal matching for administrative costs.

IT. EXPENDITURES FOR DRUGS. Payments to Pharmacists by fiscal year
ending June 30:
(Dollar Amounts in Thousands)

1968 1969 1970

v Persons Persons Persons 1/
CATEGORY Eligible Eligible Eligible —
OAA ' 120,066  $3,540
MAA
AB 1,939 hhy
APTD 19,680 623
AFDC | 156,220 518
MN Aged
MN Blind

MN Disabled
MN Children

Total 297,907  $4,725
1/ January 1 - June 30, 1970.



NPC Alabama - 2
1971

ALABAMA
MEDICAL ASSISTANCE DRUG PROGRAM UNDER TITLE XIX -

ITI. How Administered:
By the Alabama Department of Public Health.
IV. Provisions Relating to Prescribed Drugs:

A. General Exclusions (diseases, drug categories, etc.):
OTC items, vitamins and food supplements.

B. Formulary: Alabama Drug Code Index, which specifies
those drugs that may be dispensed on prescriptions only.

C. Prescribing or Dispensing Limitations:
1. Terminology: None.

- 2. Quantity of Medication: Solid dosage of from one
to 90; 100; 150; 200. Liquids not to exceed 16
fluid ounces.

3. Refills: When authorized by prescriber, a maximum
of five refills within a 6-month period.

4. Dollar Limits: Yes. Such limit has not been fully
finalized.

D. Prescription Charge Formula: Red Book or Blue Book cost
as reflected in the Alabama Drug Code Index, plus a pro-
fessional fee of $1.40. Same cost source for OTC items,
plus a maximum of 50%.

V. Miscellaneous Remarks:

The cost of Alabama's program for the first nine months
was estimated at $65 million, of which the Federal
Government was to contribute 78.5%, or $50 million. The
State estimated that 260,000 persons would be served in
the first year of operation.
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ATABAMA
MEDICAL ASSISTANCE DRUG PROGRAM UNDER TITLE XIX -

Officials, Consultants and Committees

A. Health Department Officials, Consultants and Committees:

1. Health Department Officials:

Ira L. Myers, M.D.
State Health Officer

Alabama Department of
Public Health
State Office Building

Montgomery, Alabama 36104
Thomas H. Alphin, M.D. 304 Dexter Avenue
Director, Medical Services Montgomery, Alabama 36104

Sam T, Hardin, Jr., R.Ph.
Pharmacist Administrator

" n

2. Health Department Consultants:
Kenneth R. Shrader, Ph.D. School of Pharmacy
Pharmacist University of Cincinnati
Cincinnati, Ohio 45221
3. Title XIX Medical Care Advisory Committee:

Dr. Ross McBryde, Chairman
339 South Ripley Street
Montgomery

Alabama Hospital Assoc.
J. Cecll Hamiter, Admr.
Baptist Memorial Hospital
1007 Goodyear Avenue
Gadsden 35903

Alabama Dental Assoc.
Dr. H. Ray Evans

330 South Ripley Street
Montgomery 36104

Alabama Pharm. Association

Lester Thagard, Jr.
2829 North 19th Street
Bessemer 35020

Alabama Nursing Home Assoc.

W. B. McGhee

Greenville Nursing Home
408 Country Club Drive
Greenville 36037

American Physical Therapy
Associlation

Alabama Chapter

Nell Erwin, President

P.0. Box 402

Jasper 35501
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Title XIX Medical Care Advisory Committee (continued):

Alabama Health Insurance

United Auto Workers

Council
Milton C. Bartlett
Agency Manager

The Prudential Insurance

Company of America

2587 Government Boulevard

Mobile

State Board of Mental
Health

Robert Parker, M.D.

Chairman

19 South Jackson Street

Montgomery 36104

Alabama Optometric Assoc.

Dr. Allen C. Rooks
P.0. Box lho7t
Decatur 35602

State Commission on Aging

Rubin M. Hanan, Chairman

837 South Hull Street
Montgomery 36104

Donald Cromer
International Representative
1004 North 50th Street
Birmingham 35205

Alabama State Nurses' Assoc.
Joyce H., Clifford (Mrs.)

312 Mecca Avenue

Birmingham 35209

State Department of Education

Dr. Wm. N. Eddins, Supt.

Mountain Brook City Board of
Education

P.0. Box 9036, Crestline Br.

Birmingham 35213

Licensed Practical Nurses
Association of Alabama
Mildred Westmoreland, LPN
1302 Garden Drive
Scottsboro 35768

Medical Association of the State of Alabama

Henry L. Anderson, Jr.,M.D.

410 Lowell Drive
Huntsville 35801

Fugene H. Bradley, M.D.

901 Cedar Bluff Road
Centre 35960

Frank M. Cauthen, M.D.
601 Cloverdale Court
Athens 35611

Joe W. Denson, M.D.
1019 Forrest Avenue
Gadsden 35901

Louis L. Johnson, M.D.
509 West Main Street
Dothan 36301

J. R. Moore, Jr., M.D.
1729 Springhill Avenue
Mobile 36604

Morgan J. Moore, M.D.
Andalusia 36420

J. Ellis Sparks, M.D.
Medical Arts Building
Huntsville 35801

Gerald G. Woodruff, Jr., M.D.
721 East 10th Street
Anniston 36201

A
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Welfare Department Officials:

Ruben K. King | State Department of Pensions
Commissioner , and Security -

64 North Union Street
Montgomery, Alabama 36104

Executive Officers of State Medical Association and State
Pharmaceutical Association:

1.

Medical Association:

L. P. Patterson

Executive Director

Medical Association of the
State of Alabama

19 South Jackson Street

Montgomery 36104

Phone: 205/263-6441

Pharmaceutical Association:

Launia L. Thagard (Mrs.)

Executive Director

Alabama Pharmaceutical Association
2026 - 15th Avenue South
Birmingham 35203

Phone: 205/251-8566
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ATASKA

WELFARE DRUG PROGRAM

I. Types of medical care programs in effect and services available.
TYPE OF PROGRAM

TYPE OF SERVICE

(Vendor) OAA MAA AB APTD AFDC GA
Prescribed Drugs ’ ] ‘ X
Inpatient Hospital

Care - : L .x
Nursing Home Care X X X X
Physicians' Services : X
Other Practitioners'

Services X
Dental Care X

II. Expenditures for Drugs. Payments to pharmacists by fiscal year
ending June 30: A
(Dollar Amounts in Thousands)

1968 1969 Personslg?o
TYPE OF PROGRAM Eligible
OAA $ $ 1,755  $
MAA
AB 96
APTD | 888
AFDC 2,695
General Assistance 81 99 5,000 140

Total $81 $99 10,434 $140
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WELFARE DRUG PROGRAM

ITITI. How Administered:

Directly by the Division of Public Welfare of the State
Department of Health and Welfare through 18 district
offices of the Division.

IV. Provisions Relating to Prescribed _Drugs:

The Department of Health and Welfare does not function as
a vendor of drugs to recipients of public assistance from
the Division of Public Welfare.

V. Miscellaneous Remarks:

Alaska is one of two jurisdictions which has no plang to
implement Title XIX at present. Enabling legislation is
pending at this time.
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ATASKA
WELFARE DRUG PROGRAM

Officials, Consultants and Committees

1. Health and Welfare Department Officials:

Frederick McGinnis State Department of Health
Commissioner and Welfare
' Pouch H
_Juneau, Alaska 99801
V. L. Iverson, Director " "
Division of Administrative Services

Stanley P. Harris, Director
Division of Public Welfare

Samuel West, Chief n n
Research and Statistics

Ray C. Pagenkopf

Deputy Director

Division of Public Welfare

Margaret A. Bartoo

Medical Care Coordinator

Division of Public Welfare
2. State Welfare Department Advisory Committee:

Agency does not have board, commission or formulary committee.

3. Executive Officers of State Medical Agssociation and State
Pharmaceutical Association:

A. Medical Association: B. Pharmaceutical Association:
Robert Ogden - John R. Dahlin
Executive Secretary Secretary-Treasurer
Alaska State Medical Alaska Pharmaceutical
Association Associlation
1135 West 8th Avenue Box 1185
Anchorage 99501 Anchorage 99501

Phone: 907/277-6891 Phone: 907/333-7560
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WELFARE DRUG PROGRAM -

I. Types of medical care programs in effect and services available.
TYPE OF PROGRAM

TYPE OF SERVICE
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